NOTES ON EXPORTS OF PETROLEUM PRODUCTS AND CRUDE OIL
For the first five months of 2008, U.S. product exports averaged 1.8 million barrels per day, a volume equivalent to 9 percent of U.S. petroleum consumption, according to Energy Information Administration data. 
However, nearly half of this (more than 800,000 barrels/day) consisted of petroleum coke and residual fuel oil, products for which the U.S. market is limited.  These products are essentially byproducts of the petroleum refining process. Although U.S. refineries have upgraded more and more of these low-valued products into higher-valued fuels though substantial investments in refinery facilities, there is little market in the U.S. for what remains. 
The next two largest export categories were distillate fuel (including diesel) and gasoline (including gasoline blending components) – more details below.
The rest of product exports are spread among a miscellaneous list of products which together are equivalent to only about 2 percent of U.S. petroleum consumption. 

Distillate Exports
For the first five months of 2008, the U.S. exported 412,000 barrels per day of distillate fuel oil, including diesel fuel. This was equivalent to just under 10 percent of U.S. distillate consumption.
NONE of these exports were ULSD, the main fuel for on-highway use. Most were in the 15-to-500 ppm diesel category, for which the domestic market has diminished markedly.
U.S. markets for non-ULSD have shrunk with the arrival of ULSD requirements. Beginning in 2006, refiners (and importers) must supply at least 80 percent of the on-highway market with ULSD, and risk penalties if they supply too much of the 15-to-500 ppm diesel to the on-highway market. The U.S. off-highway market for 15-to-500 ppm diesel is much more limited compared with the on-highway market. Opportunities to provide 15-to-500 ppm distillate to the home heating market were also limited, since consumers and distributors understandably have preferred less expensive traditional home heating oil with less restrictive specifications. Also, the domestic heating oil market was weaker in early 2008 because of warmer-than-average winter weather over those months.
The industry has supplied record amounts of diesel fuel to U.S. markets so far this year. Through May, deliveries of ULSD to the U.S. market averaged 13.2 percent more than for the year before. Deliveries of all diesel under 500 ppm sulfur were up 6.3 percent (this includes what can be used for off-road uses, as well as ULSD).  
This is the result of the fact that U.S. refineries have produced record amounts of these fuels so far this year, reflecting continued investments that have expanded refinery capacity and that have increased the proportion of crude oil that can be transformed to produce diesel fuel that meets today’s standards. 
The industry also imported an additional 248,000 barrels per day of distillate fuel oil during January-May of this year. More than half of that was ULSD for on-highway users, and almost all the rest was headed for use by heating oil consumers.
Diesel demand has been strong worldwide. Rapid economic growth in developing countries such as China, a shift in Europe towards diesel passenger vehicles, and ongoing demand in Latin America have contributed to a tight world market for diesel.
- Our largest single export customer for January-May 2008 was Chile, which has had major problems with electricity generation. A drought, which eased in June, cut hydropower, and Argentina was shipping Chile less natural gas. As a result, Chile was encouraging conservation and running diesel generators at much higher levels.

- More than half of new passenger vehicle sales in Europe are now diesel vehicles.

- Latin America has been the largest market for U.S. distillate. We are those countries’ nearest major source of additional supply, and seasonal patterns of exports suggest that the highest exports from the U.S. tend to be “off season” in relation to the U.S. heating market.

Gasoline Exports
Exports of gasoline and gasoline blending components averaged 201,000 barrels per day for the first five months of 2008, an amount equivalent to a little over 2 percent of the domestic U.S. market. Over 80 percent of these exports went to Mexico and Canada  (122,000 b/d and 42,000 b/d, respectively). 

U.S. imports of gasoline and blending components were roughly five times as large, averaging nearly 1.1 million barrels per day for the same period.
At least some of the exports to Mexico likely reflect a 50/50 joint venture between Shell and PEMEX. A 340,000 barrels/day refinery in Deer Park, Texas, operated by Shell, has been upgraded, through an investment of more than a billion dollars from PEMEX, to handle Mexican crude, and PEMEX receives a share of the product output.  
Mexico is a major source for U.S. oil imports. For January-May 2008, Mexico sent to the U.S. more than 1.3 million barrels per day (mostly crude oil), far more than the U.S. exported to Mexico.
Canada sent more than four times the gasoline to the U.S. than the U.S. sent to Canada, or about 178,000 barrels per day.  Most likely, these simultaneous imports and exports represent logistical considerations concerning geographically dispersed supply sources and end-use markets. Canada is also the largest single source for U.S. imports of all crude oil and products. 
Crude Oil Exports
No crude oil is being exported other than the 19,000 barrels per day listed as going to Canada in the Energy Information Administration’s data for January through May 2008. That is equivalent to 0.1 percent of the U.S. market for petroleum products. The U.S. produces about 5 million barrels of crude oil per day. 
Canada is the largest single source of U.S. oil imports, sending the U.S. an average 1.9 million barrels per day of crude oil and 600,000 barrels per day of products for the same period.  
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